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Maiden PEA Exceeds Expectations - NPV at
$1.45 Billion, 32.7% IRR After-Tax – Company
Market Cap Under $20 Million
•
•
•
•
•
•
•
•

CYP-CAD, CYDVF-US, C1Z1-Germany
Share price - $.32 CAD
Only 61.6 million shares outstanding
Market cap: $19 million
Maiden PEA NPV of $1.45 Billion
Surprise increase in resources
Metallurgical studies continue to be positive
Listen to Don Mosher talk about the recent
press release at these two interviews:
https://www.howestreet.com/2018/09/07/ro
bust-pea-reported-for-lithium-projectclayton-valley-nevada/ and
https://www.youtube.com/watch?
v=wfGBKlYfe8I&feature=youtu.be

Summary
On September 6th, 2018 Cypress
released their highly anticipated
maiden PEA from their Dean lithium
project in the Cypress Valley of
Nevada. The economics are
remarkable:
–
–
–
–
–
–

$1.45 billion NPV at 8%
discount rate
32.7% after-tax IRR
LCE sales price of $13,000/T
Cost to produce under $4,000/T
Capital costs $482 million
Increased resource to 3.8
million tons LCE indicated, 5.1
million tons LCE inferred

Cypress CEO Dr. Bill Willoughby commented "This is another important milestone for the project
and Cypress. The PEA outlines the steps necessary for a mine and mill at Clayton Valley, including a
sulfuric acid plant which is the main driver in the costs. GRE uses a conventional approach in
processing and developed a production schedule that utilizes only a small fraction of the total
resources on the property. The end result is a project that has strong economics and the potential to
generate significant cash flow.". See the full press release at
https://www.cypressdevelopmentcorp.com/news/2018/cypress-development-announces-positivepreliminary-economic-assessment-pea-for-clayton-valley-lithium-project-nevada/

The Impact
Cypress is now on the radar of
several end-user lithium companies
as a result of this important
milestone. The PEA highlights to
potential institutional investors a
highly economic, long-lasting
project in a very favorable
jurisdiction. Retail investors (the
vast majority of Cypress
shareholders) reacted as expected
by “selling the news” resulting in a
quick 30% drop in the share price
but value investors have recently
stepped in to move the share price
higher.

Next Steps
The next step in the validation process is the building of a pilot plant that would prove once and
for all that the lithium can be extracted economically as part of the lead up to a feasibility study.
Management is looking at a location in Tonopah, Nevada for the pilot plant. This next step is
critical as there are no other claystone lithium producers in the world. The other three North
American lithium claystone companies who are in the preliminary stages of moving their projects
forward are all valued in the several hundred million dollar range compared to Cypress's market
cap of under $20 million.

Conclusion
The progress that Cypress management has made in the past 18 months taking the company
from a maiden drill program to a highly economic PEA is truly remarkable. Even more shocking
is that all of this was done for less than $2 million. Shareholders should appreciate the frugality
of the company over the past year while experiencing share price gains of nearly 200%. This is
all the more impressive as most other lithium companies have seen their share prices decline over
50% during the same time frame. Company management has proven that they are more than
capable of exceeding market expectations over the coming year.
See the company's updated September 2018 presentation at:
https://www.cypressdevelopmentcorp.com/site/assets/files/3567/cyp_ppt.pdf
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Disclaimer
Vince Marciano has been retained by Cypress Devlopment Corp to provide media-related services and has participated in the most recent
private placement. Vince Marciano and the Stateside Report are not registered as a securities broker-dealer or investment adviser with
the U.S. Securities and Exchange Commission or any state securities regulatory authority. Specifically, the Stateside Report relies upon
an exemption from the registration requirements under the Investment Advisers Act of 1940, as amended (the "Advisers Act") provided for
in Section 202(a)(11)(D).
This exemption is available for the publisher of any "bona fide financial publication of general and regular circulation." Vince Marciano
and the Stateside Report are not responsible for trades executed by subscribers to the service based on the information included in this
report.
The information contained herein do not represent individual investment advice or a recommendation to buy or sell securities or any
financial instrument nor are they intended as an endorsement of any security or other investment. Furthermore, the Stateside Report does
not constitute an offer or solicitation to buy or sell any securities or individualized investment advice.
Any information contained in the Stateside Report represents Vince Marciano's opinions, and should not be construed as personalized
investment advice. Vince Marciano and the Stateside Report cannot assess, verify or guarantee the suitability of any particular investment
to any particular situation and the reader and listener of the Stateside Report bears complete responsibility for its own investment
research and should seek the advice of a qualified investment professional that provides individualized advice prior to making any
investment decisions.
All opinions expressed and information and data provided therein are subject to change without notice. Vince Marciano may have
positions in, and may, from time-to-time make purchases or sales of the securities discussed or mentioned in the Stateside Report or on
the Stateside Report podcast.
.
Vince Marciano does not make any representations as to the accuracy, timeliness, suitability, completeness, or relevance of any
information prepared by any unaffiliated third party, whether linked to the Stateside Report web site or incorporated herein, and takes no
responsibility therefore.
The foregoing discussion contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995
(the "Act"). In particular, when used in the preceding discussion, the words "plan," "confident that," "believe," "scheduled," "expect," or
"intend to," and similar conditional expressions are intended to identify forward-looking statements subject to the safe harbor created by
the Act. Such statements are subject to certain risks and uncertainties and actual results could differ materially from those expressed in
any of the forward-looking statements. Such risks and uncertainties include, but are not limited to, future events and the financial
performance of the Company which are inherently uncertain and actual events and/or results may differ materially.

